
The Economic Outlook 
and the New Normal- 
Businesses in Doldrums
Like wars and natural disasters, diseases of a global magnitude 
have their own ways of changing the world and impacting the 
lives of hundreds of millions of people in global business. Al-
though the scale of the ongoing economic depression varies 
from country to country and from region to region, its impacts 

Why some 
countries are 
more regionally 
integrated than 
others?

Compiled by Israel Manye 

Why are some countries and 
regional economic communities 
more regionally integrated than 
others? Part of the answer is geo-
graphical proximity. 

Evidence indicates that countries 
that share a border tend to ex-
change more goods and services 
with each other and transaction 
costs are often lower. But histor-
ical links, comparative advantages, 
regional policies, and topography 
also play a role. 

Some findings reveals areas in 
which that country and commu-
nity’s integration policies work 
better. It also indicates areas 
needing improvement. Policymak-
ers and others can use this critical 
information to better allocate re-
sources and implement decisions. 

In fact there are top and bottom 
performers in Africa. Experts 
agree that regional integration ex-
pands markets and trade, enhanc-
es cooperation, mitigates risk, and 
fosters sociocultural cooperation 

Exports can 
lead us out 
of the corona 
crisis
20 concrete proposals to 
strengthen Danish exports, 
Lessons to Ethiopia

Denmark is a small, open econo-
my, which is heavily dependent on 
exports. 845,000 Danish jobs rely 
on exports. When our exports 
are hit, Denmark suffers. The re-
sultant economic setback leads 
to fewer jobs and less money 
for welfare and education. Thus 
far, the corona crisis has affect-
ed 80,000 Danish export jobs 
– which have been either com-
pletely lost or temporarily sus-
pended as employees have been 
sent home. It is obviously a very 
serious situation. 
The corona crisis has disrupted 
access to its export markets, and 
global demand is falling dramati-
cally as companies are slashing 
orders. In 2020, Danish compa-
nies expect a 13 per cent drop 
in exports equivalent to lost ex-
ports of around DKK 170 billion 
compared to 2019. 
It needs to deal with these devel-
opments now. And need to pre-
pare themselves so that they are 
ready to grasp new opportunities, 
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The old Dimensional system in 
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By Israel Manaye

By  Melaku Tanku

Through most of the recorded life of mankind most men have lived in 
villages, small settlements of peasants and farmers. Creation of towns 
and cities also contributed a great deal for the development of trade 
and commerce.
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Shouldn’t we start with questions about what has happened to the economy — and what 
is likely to happen to it — in a structural sense, and what that might require of policy, 
rather than starting with well-worn answers and working backwards?

The COVID-19 pandemic has now spread to over 180 countries, including several coun-
tries in sub-Saharan Africa. Ethiopia reported its first COVID-19 case on 14 March 2020. 
A month after the detection of first case, the economic impact of the pandemic is al-
ready being felt. Recently the international monetary fund/IMF/ lowered its 2020 growth 
forecast to around 6 per cent. Among the key sectors most strongly affected are aviation, 
hospitality, tourism, and horticulture. Generally, the export sector, is likely to be adversely 
affected.

In fact the government has been rightly praised for its quick economic response to the 
economic slump triggered by the virus, the actual economic effect is still playing out in 
many sectors of the economy.

Ethiopian Businesses are still battling through the processes of working out what support 
they are entitled to, negotiating with staff and banks, trying to establish just what is a viable 
path through for the next few months and year.

We are still only just getting a picture of how the virus has affected different states, in-
dustries and workforces. The government should underscored the need to support the 
private sector and protect many thousands/million jobs at risk, particularly in the manu-
facturing and service sectors across the nation. 

Some interest and principal payments on corporate debt, leases, extended credit facilities, 
refinancing schemes and guarantee facilities should to think to partially at least to  waive, 
restructure and provide additional liquidity in the near future for some critical sectors 
including agro industries, tourism, hotel and  travel, imports and exports, pharmaceuticals. 

A liquidity line should also be made available to the private sector to ensure the continuity 
of essential purchases and all SMEs that are dependent on trade can continue to function.

Various fiscal and monetary policy response measures should be taken to protect in-
comes and cushion the economy. COVID-19 is now understood as a major challenge 
across Africa, given resource constraints, limited facilities, and fragile health systems. Both 
short- and long-term measures are needed to address the serious impacts of the pan-
demic in Ethiopia.

In the short-run, budgetary reallocations towards critical sectors and the provision of 
safety nets to the most vulnerable are most needed. In the long term, Ethiopia ought to 
think of strategies for re-engineering the economy and minimizing the impact of future 
shocks on poor and vulnerable groups.

It is time to provide more incentives to supply local needs through local production and 
innovation. There is already an on-going initiative to produce masks and personal protec-
tive equipment locally. This idea can be expanded for other essential products and will 
boost supply chains and local industries to sustain jobs. .
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Every year, Africans who live abroad send bil-
lions of dollars to their families back home. 
But the COVID-19 crisis means these remit-
tance flows have dried up. COVID-19 Crisis 
Puts Squeeze on Million Africans Who Rely 
on Remittances.

For countries like Tajikistan, the Kyrgyzstan Re-
public, Lesotho, and Nepal, remittances consti-
tute as much as 30 to 45 percent of national 
GDP and, in many other developing countries, 
remittances outstrip official development as-
sistance as well as foreign direct investment 
(World Bank 2017). 

Remittance literature has extolled this rising 
volume of remittances for having a substantial 
positive impact on development and poverty, 
especially in comparison to the impacts of of-
ficial development assistance.

COVID 19 & its effect on remittance

COVID-19 could cost the global economy up 
to $8.5 trillion over next 2 years, pushing 34 
million people into extreme poverty.

The Economic Commission for Africa recent-
ly estimates that a one-month full lockdown 
across Africa would cost the continent about 
2.5 per cent of its annual GDP, equivalent to 
about $65.7 billion per month. This is separate 
from and in addition to the wider external 
impact of COVID-19 on Africa of lower com-
modity prices and investment flows.

As a consequence of the covid19 pandem-
ic, the World Bank data indicates that remit-
tances are expected to undergo the sharpest 
decline in modern history, shrinking by about 
20%, or just over US$110 billion. This is a 
challenge for a lot of countries, not least in 
Sub-Saharan Africa.

Reduced remittances can have hugely nega-
tive effects across economies as investment 
and consumption decrease. It can also slow 
down the progress countries have made in 
achieving some of the Sustainable Develop-
ment Goals.

The COVID-19 pandemic has severely im-
pacted health systems worldwide, but in 
terms of economic impacts, low- and mid-
dle-income countries may take a greater hit 
due to the projected decline in remittances 
for this year. 

Data from the World Bank show that remit-
tance inflows are expected to shrink by about 
20 percent, which amounts to a fall of around 
US$110 billion. 

Reduced remittances can have major ripple 
effects across economies as investment and 
consumption spending decrease. It can also 
slow down the progress countries have made 

COVID 19 &  •••
Cont’d from page 1

in achieving the Development Goals.

To mitigate these impacts, the joint call to 
action encourages stakeholders in the remit-
tances sector to enhance physical and digital 
access to cross-border financial services, and 
to bring together actors in the public and 
private sectors, especially remittance service 
providers, to innovate solutions that would 
improve remittance flows.

The hardship of COVID-19 felt by migrants 
in the form of lost wages and employment – 
often without government safety nets – is a 
large part of this crisis in remittances. The de-
cline also results from a host of issues caused 
by the coronavirus that impact the services 
migrants use to send money home – including 
the restrictions placed on remittance services 
providers and their agents. 

The loss of this crucial financing lifeline is dev-
astating for both the migrant households and 
receiving countries.

Remittances are essential for COVID-19 re-
sponse and recovery. In countries with limited 
social safety nets and less diversified econo-
mies, they often serve as a lifeline, and more 
so in times of crisis. The existing obstacles to 
send and receive money can lead to increased 
poverty and social insecurity, which would fur-
ther destabilize national economies.

By building capacity for a conducive regula-
tory and policy environment, strengthening 
open digital payment ecosystems, and foster-
ing innovation for inclusive digital solutions for 
migrants, are supporting governments and the 
private sector to ensure continuity in the re-
mittance flows to the countries and families 
hardest hit by the effects of the coronavirus. 

Remittance flows have grown in the world 
economy over the longer-term as the scale of 
migration between countries has grown. 

Migrants sent about US$450 billion to devel-
oping countries in 2017, ten times more than 
they did just 20 years earlier. These ‘workers’ 
remittances’ are more than four times the val-
ue of all foreign aid for development. Some 
countries are heavily reliant on remittances, 
for example, half of all Mexican diaspora work 
abroad, and many send money back home.

Money from remittances goes directly to fam-
ilies - with less risk of waste or corruption - 
more effective than overseas aid. Some find-
ing reveals that a 1% increase in remittances 
as a % of GDP leads to a 22% drop in poverty 
.Remittances provide a key source of foreign 
savings for low income countries - Remittanc-
es are the biggest source of US dollar income 
for Mexico second only to oil exports.

Higher remittances flows will increase liquidi-

ty in financial markets which may push down 
the interest rate and lead to an expansion of 
credit and investment The majority of remit-
tance income is consumed - adding to aggre-
gate demand (AD) - Through the multiplier 
effect they can lead to an even greater boost 
to economic growth.

In fact the impact of remittances on devel-
opment is still an area open for debate and 
further analysis but most experts agree that 
remittance flows in the form of direct trans-
fers to households raise household incomes 
and have the potential to contribute to overall 
poverty reduction.

But, research shows that although the major-
ity of remittances are indeed used for con-
sumption, this consumption improves the 
fundamental well-being of households by pro-
viding added income to afford better housing 
or more nutritious food.

Remittance in the Ethiopian case

When the coronavirus began hitting West-
ern economies, it hurt the economies like of 
Ethiopia too – not only because of a loss in 
trade and tourism, but also due to a loss in 
remittances.  

Hundreds of thousands of Ethiopian families 
depend on money sent home by relatives 
working in North America, Europe and else-
where. The safety net for millions of people 
is now threatened, and some families fear for 
the worst.

Elisabet Belayneh is an Ethiopian national living 
in the outskirt of Addis Ababa. The mother of 
two says she closely monitors any message 
that comes to her phone.

 “Each time I receive a message alert, I think 
it’s a money transfer to my account, but it’s 
not. I was expecting to receive money from 
my family, it’s the 20th day of the month. I ha-
ven’t received anything yet,” she said.

Elsabeth depends financially on her mother 
and brother who live in the United States. But 
both have lost their jobs and are staying in-
doors due to the COVID-19 pandemic.

page 7
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COUNTRIES AND CITIES ARE RAPIDLY GETTING BACK TO SOMETHING 
CLOSE TO NORMAL.
Cont’d from page 1

Wuhan, the former epicenter of the 
#COVID19 outbreak in China, has seen its 
urban life return gradually back to normal 
(China Xinhua News).

SAS DOUBLES FLIGHTS AS IT 
RESTARTS SCANDINAVIAN 
AND US ROUTES 

Airline SAS said ,  it would resume flights on 
several domestic and international routes 
in June, over two months after the opera-
tor grounded most of its fleet over the new 
coronavirus’ impact on travel.

“This primarily includes domestic flights within 
and between the Scandinavian countries, but 
flights to New York, Chicago and Amsterdam 
from Copenhagen are also set to resume,” 
SAS said in a statement.

In Sweden, SAS is adding four destinations 
from Arlanda; Malmö, Ängelholm, Kalmar 
and Skellefteå. It is also resuming flights from 
Stockholm to Helsinki and Turku, in Finland.

In Norway, where SAS is already serving all 
domestic destinations, it will now be possible 
to fly from Bergen and Stavanger to Copen-
hagen and from Stavanger to Aberdeen.

From Copenhagen, Scandinavian Air Service 
(SAS) is resuming international flights to Am-
sterdam, New York and Chicago. 

The Scandinavian airline announced in mid-
March it was halting most of its traffic and 
furloughing around 90 percent of its staff.   In 
late April the airline, whose two largest share-
holders are the Swedish and Danish states, 
announced it was laying off about 5,000 peo-
ple, representing 40 percent of the company’s 
workforce.      .

According to sources life in countries like Chi-
na, Norway, Sweden, Denmark, Germany and 
few Eastern European and Asian Cs is rapid-
ly getting back to something close to normal. 
This looks Good news and good start.

Danish tourists can now travel freely to Nor-
way, Germany and Iceland (and visa versa). But 
residents of Sweden are not part of the deal.

The government of Germany has agreed on 
a huge economic stimulus package aimed at 
kick-starting the economy and supporting 
people in Germany, sources disclosed.
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and regional stability. 

Regional integration has also been shown to 
maximize the benefits of globalization while 
countering its negative effects, and to stimulate 
development in least-developed countries by 
improving productive capacity and encourag-
ing investments in those pieces of infrastruc-
ture that hold the most economic potential . 

Regional integration holds tremendous prom-
ise for Africa. Kenya, Rwanda, and Zambia are 
the three most integrated countries in the 
Common Market for Eastern and Southern 
Africa (COMESA) while Eritrea, Eswatini, and 
Sudan are the least.

COMESA’s best performance is in trade, but 
it has much potential for improvement in all 
the other dimensions, especially the produc-
tive dimension. 

Member States must include regional integra-
tion activities in their national development 
strategies with a view to improving the allo-
cation of human and financial resources and 
making it more effective.

Challenges 

Addressing the issue of the African Conti-
nental Free Trade Area (AfCFTA), the report 
states that this agreement represents a ma-
jor step in continental integration and offers 
many benefits to all. Our challenge is to suc-
ceed in the AfCFTA and ensure that commit-
ments translate into practices. 

With the number of countries which have 
signed and ratified the AfCTA, there is a real 
political will. The creation of the Free Trade 
Area, a number of obstacles to the region-
al archive remain, including the infrastructure 
deficit, low levels of macroeconomic conver-
gence and persistent threats to peace and 
security.

Kenya, Rwanda, and Zambia are the three most 
integrated countries in the Common Market 
for Eastern and Southern Africa (COMESA) 
while Eritrea, Eswatini, and Sudan are the least 
. COMESA has a low level of integration. 

COMESA’s best performance is in trade, but it 
has much potential for improvement in all the 
other dimensions, especially the productive 
dimension. Zambia is the outlier: its achieve-
ment of on trade integration reflects its best 
share of trade and exports in the region. 

COMESA’s other high performers include 
Comoros, Djibouti, and Somalia, which 
achieve a perfect score on the free move-
ment of people dimension. On the other di-
mensions of regional integration, however, the 
highest score among these three is achieved 
by Djibouti in trade.

The way forward

 In practical terms, a lot more needs to be 
done to investigate opportunities to build in-
novative, regional value-chain frameworks in 
different sectors. Furthermore, using better 
technology, higher-quality inputs, and updated 
marketing techniques would remove a num-
ber of bottlenecks. With the AfCFTA now in 
its operational phase, production and exports 
are likely to increase.

But for growth to be more than ephemeral, 
production-related decisions must be made 
on solid grounds and with a long-term per-
spective; they must embed state-of-the-art 
techniques and technologies and be for-
ward-looking. 

Not to be overlooked, non-tariff barriers con-
stitute a major challenge to fully implementing 
regional trade agreements and the AfCFTA: 
they must be addressed.

 In addition, national planners need to en-
courage and emphasize continuous invest-
ment in research and development. Global 
value chains do not function without people. 
The continent should dig into its labour gold-
mine by identifying skills gaps and developing 
cross-border skills enhancement programs. 

In simple terms, the extent to which coun-
tries and regions will benefit from regional 
and global value chains depends on the skills 
of their populations: more precisely, on how 
well workers’ competencies match the tech-
nology and production capacities of today 
and tomorrow. 

Recent studies indicate that for any industry to 
succeed in the global economy, cognitive skills 
such as literacy, numeracy, and problem-solv-
ing are of absolute importance. Transferable 
skill such as these shield a population from the 
negative social impacts sometimes occasioned 
by the introduction of global value chains. 

Global production is expected to become 
more and more fragmented and sophisticat-
ed; this makes it all the more crucial that pol-

WHY SOME  ...
Cont’d from page 1

icymakers continue to develop skills that can 
adapt to the requirements of a changing labor 
market.

After policymakers address obstacles to the 
productive dimension of regional integration, 
they should look to the continent’s infrastruc-
ture deficit. A failure to tackle Africa’s infra-
structure needs would prove disastrous to 
regional economic and social integration. 

Without adequate infrastructure, raw mate-
rials do not get to factories, production does 
not take place, goods do not reach con-
sumers, and trade and financial activities do 
not flourish, either within borders or across 
them. Unbundling production from national 
boundaries depends on functioning logistics 
and operational transport infrastructure. 
Foreign direct investment flows to locations 
with cost advantages; poor infrastructure is a 
major deterrent.

 In addition, the functioning of modern society 
depends on the smooth supply of a vast range 
of infrastructure-dependent services that im-
prove the quality of life. These services are the 
foundation for social well-being, acceptable 
health and safety standards, and a decent envi-
ronment. In short, poor infrastructure equates 
to a bleak future, both economically and so-
cially. One of the keys to sustained economic 
and social development is long-term, coordi-
nated planning to develop and maintain basic 
regional infrastructure and logistics.

But developing and maintaining infrastructure 
is costly: growing demands for infrastructure 
puts government’s budgets under great pres-
sure. In many developing countries, public 
finances are overwhelmed by demographic 
upsurges such as urbanization, growing pop-
ulations, and migration. The costs of providing 
peace and security also constrain budgets. 

To cope, policymakers should look to inno-
vative approaches to financing infrastructure. 
While some countries are already adept at 
involving the private sector, innovative vari-
ants of public-private partnerships could at-
tract additional private capital and expertise. 
Among other avenues, pension funds and 
insurance markets are promising sources of 
finance for low-risk projects.

 But improving access to finance does not 
solve the problem of poorly integrated in-
frastructure. Rigorous competition should be 
introduced in procurement processes and in 
construction, and greater transparency should 
be established at all stages of a project. Legal 
and regulatory frameworks.

Once operational, the AfCFTA will be the 
largest trading block in the world. It has un-
tapped potential to develop the continent 
and lift millions out of poverty if mitigation 
measures are in place. Recommendations 
should address the free movement of people 
and macroeconomic integration.    .
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KENYA’S AMINA 
MOHAMED IS 
NAMED AS ONE 
CANDIDATE TO 
LEAD THE WTO 

ADDIS CHAMBER’S ENGAGEMENT IN TIMES 
OF COVID -19

The Addis Ababa Chamber of Commerce 
and Sectoral Associations has come with 
new, but known virtual / online/ model of 
training to assist its member companies. The 
Trainings are prepared in partnership with 
European Chamber of Commerce and In-
dustry, according to sources from the Addis 
Chamber’s Communication and promotion 
department. 
After properly complete those trainings, an 
international accredited Global Commerce 
License certificate will be delivered by this 
organization. According to Kassahun Mamo, 
Manager of the department said, those 
courses are International Economics & Fi-
nance, Information Technology, business eth-
ics, and international business Law.
Addis Chamber (AC) also proposed 
COVID-19 exit strategies to bring the na-
tion’s economy back on track. AC has re-
leased recommendations how the private 
sector curtail the pandemic. Addis Chamber 
also developed a catalogue with policy ini-
tiatives to cushion industries from the eco-
nomic effects. 
Among the initiatives/ proposals, according 
to Kassahun are: Tax relief for affected in-
dustries, securing imports of raw materials, 
temporarily suspension of exports of essen-
tial agricultural goods, Lowering the interest 
rates, price regulation of goods in extreme 
demand.
The Chamber has played a facilitating role 
that the German Federal Ministry of Eco-
nomic Cooperation and Development sup-
ports measures by privately owned compa-
nies that significantly alleviate the negative 
impact of the corona pandemic in the coun-
try. Suitable projects will be funded with up 

to 200,000 EUR.
AACCSA has also prepared and dispatched 
a summary entitled ‘COVID-19 impact on 
the economy and business: Lessons on nec-
essary actions for Businesses.
Production of news, spots, adverts and pro-
grams on the importance of participation of 
the business community and associations in 
fighting and controlling COVID -19 and me-
dia works were being launched to dissem-
inate relevant information about the pan-
demic.
AC has developed and disseminated pro-
motional and educational video and audio 
to fight the epidemic. It has also conducted 
awareness creation programs by influential 
opinion makers of the business communities 
about the pandemic in various companies, 
sources disclosed.
It has done Sensitization tasks on the impor-
tance of CSR, handing out protective and es-
sential sanitary materials such as soaps and 
hand sanitizers in each business companies.
AC has developed brochures and newspa-
pers to advertise the recommended poli-
cy initiatives to galvanize wide support to 
AACCSA; proposals.
AACCSA has developed an information, Ed-
ucation and Communication materials on 
COVID-19 for use by mainstream and so-
cial media and shared to members. Regular 
Communication updates on COVID 19 have 
been done. The experiences from different 
countries are being shared to members. Un-
dertaken media campaign on critical issues of 
the business communities in times of corona 
and post corona through Addis Chamber TV 
and Radio and newspapers.   .

By World Trade Organization / Studio Casa-
grande, CC BY-SA 2.0,

Just weeks after current World Trade 
Organisation Director General Roberto 
Azevêdo announced his abrupt resigna-
tion, Kenyan diplomat and Minister Amina 
Mohamed is among the top candidates 
to replace him.
Azevedo’s decision to leave the global po-
sition this August, instead of August 2021, 
has been followed by intense lobbying for 
the position, even while it comes with the 
complexities of a trade war and a pan-
demic.
Kenyan Diplomat Amina Mohamed is 
named as one Candidate to lead the 
WTO. Born in Kakamega, Kenya, , Amina 
Mohamed had a long career as a diplo-
mat before serving as minister of foreign 
affairs, education, and sports in President 
Uhuru Kenyatta’s cabinet since 2013.
After a legal education at the Universi-
ty of Kiev, Mohamed joined the Kenyan 
government as a legal officer in 1985. She 
spent the next decade and a half in the 
ranks of the Kenya’s diplomatic posts in 
Geneva and the UN Security Council.
The appointment is based more on in-
ternational wheeling and dealing than just 
suitability. Between 2000 and 2006, she 
served as Ambassador and Permanent 
Representative to the Kenya diplomatic 
Mission in Geneva, and chaired the Afri-
can Group in the WTO’s Human Rights 
Commission.    .

By  Staff Reporter
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COVID 19 &  ...

THE OLD  ...

In 2019, Ethiopia received $6 billion in remittances from abroad, according to the National Bank of Ethiopia. Remittances amount to around 2% 
of GDP of Ethiopia. With stay-at-home orders throwing millions out of work in Western countries, millions of Ethiopians are feeling the pinch.   

The United Nations Economic Commission for Africa (ECA) said last month Africa needs $100 billion to combat the virus and support its 
vulnerable citizens and economies. Africa may lose half of its GDP with growth falling from 3.2 percent to about 2 percent due to a number of 
reasons which include the disruption of the global supply chain.

Remittances and tourism are also being affected as the virus continues to spread worldwide, resulting in a decline in FDI flow, capital flight, 
domestic financial market tightening and a slow-down in investment, hence job losses. ..

Cont’d from page 3

Cont’d from page 1

The birth of cities marked the beginning of a 
new era in the internal history of Western Eu-
rope. Until then, society had recognized only 
two active orders: the clergy and the nobili-
ty. In taking its place beside them, the middle 
class rounded the social order out or, rather, 
gave the finishing touch thereto. 

Subsequently its composition was not to 
change; it had all its constituent elements, and 
the modification which it was to undergo in 
the course of centuries were, strictly speaking, 
nothing more than different combinations the 
alloy .

For the formation of the city groups distribut-
ed at once the economic organizations of the 
country districts. Production, as it was there 
carried on, had served until then merely to 
support the life of the peasant and supply the 
presentation due to his seigneur. 

Under the suspension of commerce, nothing 
impelled him to ask of the soil a surplus which 
would have been impossible for him to get rid 
of, since he no longer had outside markets to 
call upon. 

He was to content to provide for his daily 
bread, certain of the morrow longing for no 
amelioration of his lot, since he could not con-
ceive the possibility of it. The small markets of 
the towns and  villages   were too insignificant 
and their demands was too regular to rouse 
him enough to get out of his nut and inten-
sify his buyers was multiplied, and all at once 
he had the assurance of being able to sell the 
produce he  brought to them .

 It was only natural for him to have profit-
ed from an opportunity as favorable as this. 
It depended on himself alone to sell, if he 
produced enough, and forthwith he began 
to tile the lands which hitherto he had let lie 
follow. His work took on a new significance; It 
brought him profits the chance of thrift and of 

existence which became more comfortable 
as it became more active.

The situation was still more favorable in the 
soil belonged to him in his own right. The 
claims of the seigneur were fixed by dimen-
sional   custom at an immutable rate, so that 
the increase in the income from the land ben-
efited only the tenant.

But the seigneur himself had a chance to 
profit from the new situations where in the 
development of the cities placed the country 
districts. He had enormous reserves of uncul-
tivated land, words, heaths, marshes and fens. 
Nothing could be simpler than to put them 
under cultivation and through them to profit 
from this new outlet which were becoming 
more and more exigent and remunerative as 
the town grew in size and multiplied in num-
ber. The increase in population would furnish 
the necessary hands for the work of clearing 
and draining. It was enough to call for men.

No example better illustrates the inevitable 
disappearance of the old dimensional system 
in the era transformed by commerce and the 
new city economy. Trade, which was becom-
ing more and more active necessarily favored 
agricultural production, broke down the limits 
which had hither to bound it, drew it toward 
the towns modernized it, and as the same 
time set it free. Man was therefore detached 
from the soil, to which he had so long been 
enthralled, and free labor was sustained more 
and more generally for self-labor.

Gradually, landed capital had been everything, 
and now by the side of it was made plain the 
power of liquid capital. Heretofore money 
had been sterile. The great lay or ecclesiastic 
proprietors in whose hands was concentrated 
the very scant stock of currency in circulation, 
by means of either the land taxes which they 
lived upon their tenants or the alms which the 

congregation brought . 

Trade, naturally, released this captive money 
and resorted its proper function. Thanks to 
this it became again the instrument of ex-
change and the measure of values and since 
the towns were centers of trade it necessarily 
frowned towards them.

In circulating, its power was multiplied by the 
number of transition in which it served. Its use, 
at the same time, became more general; pay-
ments in kind gave way more and more to 
payments in money.

A new notion of wealth made its appearance: 
that of mercantile wealth, consisting no longer 
in land but in money or commodities of trade 
measurable of in money. During the course 
of the eleventh century, the capitalists already 
existed in a number of cities; these city capital-
ists soon formed the habit of putting a part of 
their profits in to land. The best means of con-
solidating their fortune and their credit was, 
in fact, the buying of land. The period of con-
temporary with the formation the cities was a 
period of high cost of living, as favorable to the 
business men and artisans of middle class as 
it was painful, the development of trade and 
commerce continued in every city .

These all historical points are also related to 
the realities of modern cities history of trade, 
commerce and money circulation. In the his-
tory of modern Ethiopia, since, in fact centu-
ries ago the development of towns and cities, 
trade and commerce are very interrelated. 
Economic development of a country could be 
measured by its new out lets. Villages growth 
in to towns, towns into cities; all were and are 
going catching hand- to –hand to renew their 
holdings. And this can be taken as the shadow 
of starting point of now a days globalization. 
Thus we have no way except accepting and 
going together.    
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as the world gradually reopens. 
The Danish Parliament has already introduced 
several schemes to support Danish compa-
nies and their exports, but we need to ensure 
that they are constantly adjusted to match the 
developments on international markets and 
the needs of exporting companies. 
But this is far from enough. They also need 
to increase their efforts to support existing 
export jobs and create new ones. Therefore, 
Danish confederation of industries (DI) pro-
poses 20 concrete initiatives that can sustain 
Danish exports.  
The first five proposals need to be initiated 
immediately. And to ensure the long-term sus-
tainability and growth of Danish exports, it is 
proposing seven national proposals, five Eu-
ropean proposals, and three global proposals.
The following five proposals should be intro-
duced immediately to help maintain existing 
exports: 
1. The Ministry of Foreign Affairs must 

make every conceivable effort to save 
Danish exports, thus enabling Danish 
companies to regain their feet on global 
markets again. 

2. Business travels must be re-opened, 
starting with high priority destinations. 
Initially, there may be a need for financial 
support to support critically needed air 
routes. 

3. Initiatives pertaining to tax, VAT, and cus-
toms payments to support exports, thus 
easing the liquidity situation here and now 
for companies. 

4. Research and innovation are the very 
foundation of Danish exports. We, there-
fore, suggest several tax-related schemes 
that can support knowledge-intensive 
jobs, which Danish companies have in-
vested heavily in. 

5. The barriers in the European Single 
Market resulting from Corona virus re-
sponse measures by EU member states 
must be identified and removed.

To ensure the long-term sustainability and 

growth of Danish exports as global markets 
gradually reopen, we need to introduce the 
following initiatives
NATIONAL INITIATIVES 

6. A stronger focus on exports in the Dan-
ish advisory system. All parts of the sys-
tem need to have a common focus on 
exports and a special focus on SMEs. Ex-
port strategies need to be drawn up and 
activities undertaken that focus on Danish 
strongholds, including energy efficiency.

7.  Strengthened climate diplomacy to 
ensure that the EU climate goals are fol-
lowed up by concrete action and invest-
ments in all member states. Furthermore, 
authorities and companies must collabo-
rate to promote Danish climate and en-
ergy solutions globally. 

8. The companies’ access to international 
finance schemes and export credits has 
already been improved during the crisis. 
However, there is also a need to improve 
the EKF export guarantee tools for en-
gineering and consultancy tasks. Further-
more, the official financing support for 
fixed-rate loans – known as Commercial 
Interest Reference Rates (CIRRs) – should 
be restored. 

9. Business development support to devel-
oping countries needs to be reinforced 
by introducing extra measures that can 
sustain liquidity for companies in Africa, 
and the establishment of a Challenge 
Fund to assist Danish companies with the 
development of solutions that can help 
alleviate the impact of the corona crisis in 
high-priority Danida countries. 

10. Boost the branding and marketing of 
Danish strongholds within life science, 
food sector, creative professions, and 
green solutions such as energy and water. 
Additionally, efforts to get tourists to re-
turn to Denmark need to be intensified. 

11. Danish companies’ e-commerce capabil-
ities need to be strengthened, amongst 
others by allocating further resources to 
SMV:Digital, which through individual and 

targeted counselling helps Danish compa-
nies getting started with exports via digi-
tal channels. 

12. Improved access to export-focused em-
ployees in SMEs through the establish-
ment of a scheme whereby SMEs can 
receive assistance towards hiring an em-
ployee assigned to boosting the export 
activities of the company.

EUROPEAN INITIATIVES 

13. The European recovery plan needs to 
revive the European economy through 
focused investments in research, develop-
ment, infrastructure, health, green and en-
ergy-efficient transition, and digital trans-
formation. This will help to strengthen the 
competitiveness of the European econo-
my in the long run. 

14. The European Green Deal sets the 
framework for a sustainable recovery 
of Europe’s economy, by means of more 
investments in renewable energy produc-
tion and energy efficiency of buildings and 
industry as well as better integration of 
various energy forms. 

15. The Industrial policy of the EU must pro-
mote green transition and digital trans-
formation, to speed up the development 
of new sustainable technologies, such as 
hydrogen technology, Carbon Capture 
and Storage as well as battery technolo-
gies. Additionally, a massive boost of digital 
investments is needed, including 5G, cy-
bersecurity, and artificial intelligence. Fur-
thermore, we need a European strategy 
for medicines with a strong representa-
tion by Denmark to be a key part hereof. 

16. A strengthening of the European Single 
Market by means of a collective plan to 
improve and expand the internal market 
as regards goods, services, and labour. 

17. The EU needs to bring its proactive trade 
policy back on track, by speeding up the 
ratification of trade agreements with 
Mercosur-countries and Mexico that have 
already been finalised, and by swiftly con-
cluding trade and investment negotiations 
with New Zealand, Australia, and China 
before the end of 2020. Trade negotia-
tions with the United States should be 
resumed in 2021.

GLOBAL INITIATIVES 

18. A global trade agreement for personal 
protective equipment and medical de-
vices within the framework of the WTO. 
Such an agreement should lead to the 
removal of tariffs, technical barriers, and 
export restrictions on equipment used 
for fighting pandemics such as COVID-19. 

19.  Swift conclusion of the current negoti-
ations on a global agreement on e-com-
merce, which can ensure a global and 
transparent framework for digital busi-
ness. 

20. A global trade agreement on environ-
mental and climate-friendly products 
and services. In this way, we can restart 
the global economy in a green manner. ( 
Source DI, June 2010).    .
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are everywhere to be seen. In Ethiopia, it did 
not take long for the current corona virus 
pandemic to impact the economy in an un-
precedentedly brutal way. 

It is to be recalled that the famous Ethiopi-
an Airlines, one of the most successful airline 
companies, not only in Africa but also in the 
world, was the first to be hit hard by the co-
rona crisis. The company lost hundreds of mil-
lions of dollars in incomes within a couple of 
weeks and its loss is now estimated to be big-
ger than the initial shock. However the most 
successful company in Ethiopia has faced the 
crisis with creativity by shifting from passenger 
service to cargo transport. It converted some 
of its latest aircrafts into cargo carriers in a 
record time. 

According to recent information from the 
company, the airliner is still alive and kicking 
in the industry and paying salaries to its em-
ployees without resorting to layoffs as many 
companies in Africa and elsewhere are forced 
to do. Many big airline companies have sunk 
into the quagmire of bankruptcies while our 
national flagship is still floating over the clouds, 
thereby creating pride and hope in the other-
wise bleak future. 

Unfortunately, Ethiopian airlines is an excep-
tion to the rules of the new normal. This is 
not  the case as far as smaller companies and 
still smaller businesses are concerned. There, 
sheer survival has become very difficult if not 
impossible.

In richer countries like the US, the govern-
ments tried to stabilize the economy by lend-
ing money to the failing businesses and by 
providing trillions of dollars in order to absorb 
the shocks of the economic depression. In the 
US alone more than 40-50 million workers 
have lost their jobs and survive on unemploy-
ment benefits amounting only to a small share 
of their former salaries.

Poor economies like the one in Ethiopia have 
little reserve financial assets to save businesses 
from bankruptcies  as it has become evident 
in the last few months since the outbreak of 
the pandemic. The tourism, entertainment 
and hotel industries are most affected by the 
pandemic in Ethiopia. Their financial losses 
could reach hundreds of millions of dollars at 

this initial stage of the crisis. Their former em-
ployees are often left without income as the 
industry was left without alternative revenues. 

Some other often smaller businesses have 
tried to adapt to the economic slump by con-
verting their factories into producers of much 
-needed consumer goods such as hand sani-
tizers, medical alcohol and face masks that are 
in great demand. These are companies whose 
flexibility and adaptability have allowed them 
to float above the crisis and survive these bad 
days by providing jobs and incomes to their 
workers. 

Apart from the successful and adapting busi-
nesses, tens of hundreds of smaller business-
es have closed down shops, laid out their 
employees and disappeared without a trace 
because there was no one to help them sur-
vive these bad times. Although some of them 
could get a helping hand from banks, they 
could not make it simply because things have 
gone so bad that nothing could spare them 
from impending bankruptcies and losses. 

Statistics about the condition of Ethiopian 
businesses may not be fully available at this 
stage but the general consensus is that the 
economy has entered a period of no growth, 
bankruptcy or stagnation at best. Who is go-
ing to help these businesses survive the crisis 
if not the government that has the ability to 
allocate money from the foreign loans and 
assistance it is getting in the context of the 
pandemic?

It is true that the Ethiopian government has 
thus far taken measures to help some busi-
nesses survive the crisis by issuing regulations 
to make them free from payment of out-
standing dues. It has reduced or cancelled 
outstanding and new taxes, ordered banks to 
scrape loans and interests from banks while 
writing off a good part of the dues they owe 
to government institutions. The government’s 
unprecedented generosity was brought about 
by the health crisis and this relationship be-
tween businesses and government need to be 
maintained until normal economic conditions 
are created. 

The state of solidarity between government 
and businesses could not materialize during 
normal times. Yet, bad times have shown that 

the two entities can overcome any misfor-
tune if they simply decide to come together 
and work in unison. This should also serve as 
a vital lesson that may be put to good use in 
the post-COVID period that may be long to 
come but will inevitably come. 

There are also many positive signs indicat-
ing business communities everywhere in the 
country are displaying dand continue to dis-
play their generosity and good heart by pro-
viding financial assistance worth tens of mil-
lions of dollars to help the underprivileged 
members of our societies and by handing 
over their hotels and establishments for use in 
the context of the pandemic. 

Thus the Ethiopian business communities have 
used these difficult times to prove once again 
that they are the true patriots who come to 
the rescue of their compatriots whenever 
hardship visits our economic shores. This has 
no doubt deservedly earned them respect 
and appreciation in the eyes of the people of 
Ethiopia. 

As no economy in the world will survive with-
out generous support or government assis-
tance in this difficult period, the challenge now 
is for Ethiopian businesses to receive more 
support from the government which is getting 
loans and donations from multinational finan-
cial institutions or from other donors. As the 
pandemic takes longer to abet or improve, 
many businesses in this country are bound to 
go out of business while others stand on the 
edge of bankruptcy. Government is therefore 
the only viable entity that can come to the 
rescue of these companies.

Both the government and the business com-
munity need to keep the dialogue going on 
between the two so that they can chart out 
new strategies to save private businesses that 
are hard-pressed due to the ongoing crisis. 
This is a good opportunity for the govern-
ment to prove that it is the friend of the pri-
vate sector and, s the saying goes, a friend in 
need is a friend indeed. 

We need to recognize what has so far been 
achieved by the government to avoid the 
worst of the economic crisis but we should 
also remain confident that it will partially use 
its hard currency reserves to come to the 
rescue of businesses that are in real financial 
hardship and need urgent rescue package to 
keep their heads above the water to avoid 
economic asphyxiation. 

The new normal in business is such that no 
entity is able to survive the bad times without 
receiving some form of support either from 
government or from private banks that have 
already showed their generosity on many oc-
casions. Hundreds of businesses are in dol-
drums and believed to face even worse sit-
uations during the coming few months when 
the situation is expected to be getting worse 
before it gets better.    .

THE ECONOMIC OUTLOOK  ...

By Mulugeta Gudeta


